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How NAFTA created a

single profitable market for
many American companies

Ily Hnhert lvlrfiarvey

I f-  r  oLr ;rrc oner of- t l rc t .xr.c Lrt ir . .r :s who
chr r r - l< le rs  u  hen NAF'TA is  rnent ioned,
dor' i  latrsl t  NAFTA is rncl u, i l l  continue
fo 1-estntchrr{ 'horz, vou do business. And.
vou arn ' l  se t  n  no th ing  ve t .  becar_ tse  as
rnarrv NA [rJA exJrfts assrlre Lrs. the North
Amerrcan Free Trade Agt-eetnent, u'hich
t r r r r rs  rz  ih is  vear ,  i s  s t i l l  n tahr r ing ,  s t i l l
c ' xp : rnd inq  i l s  reach a l rc l  i recon- l rg  an
evcr-rnolt ' .ch irarnic. sales booster.

f :r 'en so. f i ,rr  1nrt,u lrrrsinesses, NAFTA
ner t,r  has sce'merl to l ivc up fo i ts advance
f rv i rc .  i r  t i te  c iebate  tha t  p receded the
treah s enacttxent in rc)94. ntan_y oppo-
ner r ts  d i r t . l v  t 'a lned o f -a  "huge suck ing
sorrrrd'  of jobs vanishine f l-onr the Unrted
States b points south, ir4ri le starw-eyed
pr-oir()neil ts prcciicted that il.in gi n g Mexi-
ro  r t lo  l l re  lo lc l  wou lc l  s r rper -s ize  every -
lrod. s sale. arrd Profi ts. Neithet extreme -

eoirll 111- Lrad - ever happened. ll']raf doesn't
rne:ur NAFTTT\ has addecl rrp to a big zero.
Qur te  the  co l t raw:  "NAfTA has  led  to  a
considerable' expar-ision of t-adc." savs Dr.
1 , , s , ' p l t  M ,  K i r r r r , . r .  r  \ A l j l A  e x p e r r  a l  B a y -

Neighbnrly
1or University in Waco, TX. Maybe the
NAFTA realiLy never equaled the advance
h1pe, but this, nonetheless, is an impor-
tant tt-eaty that has spawned considerable
economic activiry says Mcl(inney.

Mcl(nney ominously adds that "wjn-

ners and losers always emerge when trade
liberalization takes place." The cir-restion
is, where does your company figure in
that balance sheet of trade winners ancl
those who've come up emptyi

Befbre you answer, there's a reality to
ponder. "Everybody wants to talk about
China. That's where all eyes are when it
comes to trade," says George Ha1ey, arr
international |rade expert at the Unrversi-
ty of New Haven. As the Chinese econo-
rny has gained st rength,  considerable
br:siness aftention has shifted away fi.orrr
NAFTA - particularly away fiom Mexico.
Tl'ris rnonocr-rlar focus, suggests Haley, is a
mistake. "There are more profits ir.r lvlexi-
co .  US  companres  a re  ea ln ing  Joo  I i l nes
more profits in Mexico today than they
ale in  China."  China just  doesn' t  br iv

Il lustrations by Serge Elnr:ir

rnr-rch t i tat is Made in Ar-nerica irr zoo,1.
Mex ico  bought  $ ro  b i l l i on  o f  US gooc ls
and services ancl China bought orr l i  $t5
bi i l ion - ancl that 's why US compalv pr.ol-
i ts so far.have lagged.

Cr.anted, the potential of China cln'at.{,_q
that of Mexico (compar-e a nation o{ t .3
b i l i i u n  p e o p l c  r l ? m r r c t l  i r r t o  r  l l r r , l  r r r . r - -
siightly sr.naller t_han the Unitcd Stales to tr
nation o1 ro6 r l i l l iol  rn a coultrv Lhal s
. r b o r u  r h r e .  t i r n t  s  b i g g c l  t l r l r r r l r , r . r . ) .  I l r l r .
rs Lot" l- tol.ow's poterrt ial .  Todav s r-eal i tr .
says Llaley, is that already ther.e is abri l
clal i l  two-rvav t ladc r,vi lh Mcxiro t l tat is
l i ch lv  reward ing  the  o lgan iza t io r rs  l ln i
have fig'r-rrecl out how Lo do ltrrsiness sorrllr
of ilre borclcr'.

"What's 
the fhstest gror,r, i lg l i roci i : l r l r i rr

in  Mex ico i "  as i ts  Sean McDora ld ,  : i  p lo .
Ibssor ancl NAF iA c.rper.t  at Bclt l t :r ,  ( .oi
l e g .  i r r  V r l l l r r n r .  \ l A .  l a . , ,  B , . l j .  t r , ,
a u s w e r s .  A c c o l d i n g  t o  M c D o l a l c l , , ' l n
M e x i c o  v o u  c l o n ' t  f i r r c l  t l r a t  p e r - s i s t l r l
damn-Yanltec- senl irnc-rrr yoLl see l l l  of l le. l .
cor-rnh-ies. Tlrr.v are lrapp,v to clo brrsiness
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Ni i i r  Ar t tc r i tu t i : .  ( ) {  r 'oL t rs t ' ,  l l te re  u t 'Poc l<-
t ' l s , . r1  u r  r  t  i -A  t r  r r ' t  i t . t  ; t  i l r r t t r tb le rs  i r : r  lV le r ic  o .
( irrrnpert 'cl  t  r l l t  f) l l<rslen, l tr l rvcvt 'r ,  rvht:t . t '

n r r r l l i p l t '  l ( i ' n lLLc l l  l r r i cc l  C l t i c l<er r  o t t i le ls

I ru ' , 'been l rL r l i r cc l  lo  t l t c  g ro t t t t c l  to  l ) ro lcs l
lu r r r  , , \ r r r t ' r ' i c lLn  Pf r ' , \e t l c r  i r t  lhe  co l t t i t t y

{ r : r ' t ' r t  f } to r tg l r  f } re  l tL r l r tec l  s to res  a te  o r t ' t l cc l

l l '  lhl i isteni rr l f iorrr ls).  Mcrico lool<s t ' i t rLch

r r ro rc  e t l i l tL l l , ' .  I r t  o r r t '  t t ' ce t t t  P l tk is la t l i  cesc ,

sir I( trC t, ' t rplovct: ' ,  uctt 'clc 'r t i t 'c i  e-r i t  f i l l l r

l l r c i r ' l o lc l r t ' c l  s lo t t ' .  l ro l . t t  bL t t r lec l  to  c lc r lh ,

lu r r t l  i . r to  r r t l r r ' t s  f l ' ozc  lo  t l ce f l t  i r t  a  rva lk - i r l

l r . t  t ' z t ' r  r r l re t i '  l l t c r  l r l c l  eL lc t t tp t t ' c l  to  l r i c l t ' .
'  
[ ]r t t  s l  n t ' \ i  r ' t ' l ] t rr , , 'vt t  t  pl t ' ,  blr I  ar l  t  i 'Antt-r ' -

i tu r i snr  i s  r rone l l te lcss  o t t  a t t  t t l l s rv i t lg  i tL

nrrLrlr  of t i r t  r ' r 'or lcl ,  ettci  t l t i -c l tas clr i l lecl t ]rc

i r tenra l ion l r l  lppc ' i t c  f i l '  US brar rc ls .  Mcr i -

co. Lry confntst,  is a pt o-Arnc't ' icen natiott

l l rat st i l l  i rs-\ocirtci j  l r igir prestigc with US

Lrrlrrr ls. Irr.r inr (ki l<t '  to l(FC ar.rcl  Marl l loro,

L  S  l r r ' , r r , , l - ' l  t . ' ,  i t ,  \ 1 ,  r ' , , , .

Clr lcl< otrt  l l tc sizc o1- l l resc' t t t t t ' t tbtrts l ts

p loo f i  i r t  zoo4,  L ,S  f i rn ts  c rpo t t r :d  t l to rc

t i t r rL  $1oo b i l f io r r  to  NAF lA  pr r t r re rs  ($ l9o

bi l l ion Lo L;rrrada, l i rro bi l l ion lo Mlexico). In

t l r i '  po ioc l  f io rn  99 j  Lo  rooJ ,  l t . r t ; i l  l r v r r

w' l ' t racle lr t ' tu 'rer t l rc LJrtrtecl States arlcl  i ls

NAI I IA  l ) i l r ln ( ' rs  q rcw I1 I l )e rc lcn t  -  co t l l -

purerl  * i t l r  r  gt-ost l t  of 79 perr:ct 'r t t  i r t  t l  acle

rl i t i r  t frc r. t 'st ol '1lrt 'u 'orlcl .  I tr  clol lars, tr l tcl t :

glr ' , . 'u f i rrnr l i lo(r lr i l l iort  i rr  r993 lo r lr l losl

$6 : r  b i l l i o l r  in  :cc t .  Not t ' .  k ro ,  th r t  thc  b ig
ge i l -s  rn l in l r  l t - t '  i t t  \4 t ' x i i  o .  l tec . : t t t ser  L l t

19E9. :r L,S-C.Lnncla l i lcc Traclt '  Agtectt l t ' r l t
( l '1A) lool i  t ' t I i :ct arrcl crasecl t i tost bar.r iels

on  t l rc  U r r i t cd  S ta tes '  t ro l the ln  borc le l .
\Alr lA, in nrost resp(ts, changed nothit ' rg

irr regurcL to US-Canacla trade, l tut rvi ih

Nlexico. il r-rsht'r'eci ur a ttew world of il'rvesl-

rncrrts artcl  oppor.tr-rrt i t ies, as tari f l !  were

phased clon'n lo zero i t- t  NAFTA's early

vcars. Wltcrt NAFTA was i tnplernentecl,

tlrifli lve re ofien irigl'rer than zo percent orr

US goods enter.ing into Mexico; earlier irr

the tr'r'crrtietlt cetrtllry Mexicart tar:ifls had

bt'en rs l i igh as loo percel l l l
' \AFTA is  work iug  grea t , "  adds  Je t l '

lvlc;,t'r, cxccLttive clit-ector of tl-re Varr Andel

Clobal T.ade Center at Grand Valley State

l- iniversit) ' i rr  GLancl Rapids, Mi. "We ale

sccing rnr-rch ttrore creative uses of Mexico

arcl Canada in the srLpply chain, and this

is having lar-ge lrnpacts on trade." Bv that,

lvleycr is re{ert'ncing an incr-easingly pin-

l ) , ) i l r  , l s ,  o l  . L r p p l i e l s  l o  m a r r l r t i z e  p l i c l r g

t ' l f ic iencies. Fot 'exanp1e, parls of an ar-rto-

nrotive brake n.r ight be manLrfactuled in

M c r i c o ,  s h i p p e d  L o  C a n a c l a  1 ' o r  f i n a l

assernb l l ' ,  thcn  sh ipped to  the  Un i ted

Statcs lnd instaLlecl in a car. "We will be

seeing nrole f ine-tulr ing of i l -re cross-bor-

clel srqrpl.v cl'rains," predicts Meyer.

A l r - r J 1 .  r r r a r r y  \ o l L i ; w a g e n  e t r g L n t s  l t c

nraclc'  in Mexico." says Geraldo V'ascon-

cello,s, a busitress profbssor at Lehigh Unr'

vclsi tv in Bethlchen.r, PA. "Many US car

conrporlents at-e utacle in Mexico. I t 's t i rne

to pLrt to lest thc idea that Made in Mexico

ulc.rns i:r prodlLct is shoddy."

Ore f 'actor in t l ' r is perceived improve-

nren t  in  l v le rx rca t t  tpLr l i l l ' i s  s i t r tp l t  t l t t - t l t ,  t

that so ttratty fbreigtt  tottrprlr i t 's based trt

the  Un i tec l  S ta tes .  Cer r r t l r t t r .  iepa t i  e r tc l

beyonc l  -  a re  se t t i l tg  r -L1 l  t t t ; t t lL t fac t t l t i t l g ,

operations to capital ize ol l  col l lParatlvt '1) '

lorv Mencati wage rates (still a fractlori i'r1

LJS pay scales). Of cottrst,  t l i is l l i 'so repre-

sents sel l ing opporturr i t ics [ i .rr  U.S. tolrr '

panies, since they r:ari iliriv rt'adi1y ertcrrd

thcir sel l ing to i trcl trcir- [JS'owttcd crttcr '

pr ises ir t  Mexico (everr n Carrada).

That 's just the start ol wlrrr l  ecottott t isrs

and govertrment otlicials sity rrt [ie t-ttor'

rrotrs opportunit ies birthccl bi '  NAfiTq

Exactly which sectors arc prospcriug Llucler

\  q F T . A )  L  S  g o v c r t t t r r e t r l  - \ P r I 1 :  p i r r p o l r r

seven sectors that have recorded sigrr i t i

cant glowth as a direcl r.esrill ol NAF]l\

Agricultural Equipm,ent
Mexrco is deep i t t to I  t t lassivc trattsfr lr l t l l r

h t , t L  t o . r  l n o d \ ' r l l  r g r i b t r s l t r ,  s '  t r \ u l l u l l l \ '

This is a huge opporfLtni\r E.rports of agrt-

cultur-al equipnrent to Mexico lrottr r99z tt.r

2oo2 gre\v 9l percerl t .  corrrpared wit lr  a

r":rte of 47 percerlt lbr exports to the rcsl of

t l-re worid. Mattv experts st 'e sttsiairred

growlh of US exports to lvledco in this tat

egory, as the Merican ecollolllv scralliblts

to keep pace with agricLrl tLrrel i t l iptovt-

nrents Ln other parls of the rvorlcl (lrr th.:

United Staies, Chile arrcl 13rlrzi l) .  Arr irr ter-

es[ng twist is, urlrch Mtxcarr agt'tcttltrtti' ls

grorvn lor expofi bach tri the Uliitecl Stalts.

For instance , Robe rls lrrigation, a San ]Vlar-

cos, CA, cotnpany, rec'rtrds stgtrificerlt salcs

of irrigation equiprirerrt tci large lvltxjcarr

fbnns where nrost oi tht 'clolr is si l l l lpccl trr

t l ,e  Un i ted  Sta tcs ,  T i t r  LJ  S  ( -o r r t r t te r tc '

Departmertt sa,YS lt tat lv t l lort '  l ;S ci l t l t ; le

t t j e s : r t -  U i t t r r ,  r .  i r r  l r ,  l l l r r r l  \ 1 1  r i t . r ' r  I . r t  t ' l -

feed Arnericatt ColtSLIr I  l i -r  r .

Pharmaceuticals
One category wltert '  i l t r '  US crerl-s global

leadership is cLrugs, :nci both Cattecla rttci

Mexico are htrnppl' collstlll lel's of Ll S-rrradt'

pharmaceuticals (desprt: [ 1' | 133ri I i r 13s llxrLrt

Americatr seti iors btrt ' i rrB chLlgs irr i l rost '

countr ies). US pharrr lact ' t t t i t l i  crptrrts tcr

Me:oco and Canada grt'\\' i4+ pcrcerrl irl tht'

penod fiom t992 Io:,c-ro:. l ht' LJS l)eparl

t n e n t  u t  C u l l l l l l c l i (  p " i r r t -  "  l ' 1 ' 1 1  l | l  J l l t i

Garnble as a bLg NAFTA \\ ' l l l l icr,  bccatlst iL

has stlearnLilted operatii.irts (tl trec r ratiorral

Lurits have been collapsed irik) orrc) u'hile

dor,rbl ing sales irr lvlerico etLci rnct.casirtg

sales in Canacla bt '5o peltctt l .

Ihemicals
Another powerltolLsc sctk.,r f  br LIS btrsi '

ness  is  chemrca ls .  C l r t ' r t r r t r r l s  re to rd  l rL rg t '

sales wit l ' r  NAFTA piLrlr lers. l t t  :oo j .  Mcr-
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ico was lhe ntrnrber-one inrpor:t t ' r  o1' L-tS
cl re rn icl  ls, a r rcl  Cartaclu lvas nunr ber- thlee.
Big nrr irrev is involvc'd. ln zooz, US f irnrs
t 'rpol i t 'c l  5j5 lr i l l ion in chernicels to Canrciu
arrcl \ i t ' r ico. IVlt tv cxpt ' t- ts sce conl i t t t- tecl
grcxr ' f l  r in thi-c sector, as fv{erico's rnocler-n'
izi l rg t ' rorrornv neecls more chen-rical lbecl-

slocl i .r .  : i rrcl  i ts agl ibusiness nci:cls t turrc
fert i l ize'r s. pesticicles and her-biciclcs. Thc
LJS govclnnrerr l  points to Eastcln Color
a n c l  ( l l r e r n i c a l  i n  l ) r o v i c l e r r c e ,  R J ,  a s  a
N A lrl A l^''inrrt'r, bccause the rnaher- of. d,ves
erci clrt 'nr icr ls {or lhe leather aud textr lr- 's
indrrsl lr  has crr jolred sizable increases in
sal('s lo Merican t:onrpanies (most of-which,
in turn, erlxrrt  their goocls to US r-etai iers).

l'I e::i l nrnrnunicatinns
lVlcrico is phLrrging into first-world statr-rs.
ancl t l rat rrr i 'arrs there's r 'vldespread need
fbr conrpr-Lters, phones, fares. cel l  phones,
nroclenrs and rnore. 

' I 'his 
is a bonanza lor

LJS-br rsed cornpan ies .  ln  zooz .  US corn-

fanir 's ( 'xpoftecl $2r.4 bi l l ion in JC'f 'plod-
t r  r -  l i r t l i r t  t l t : r l i o l r  : t l t J  t o t l r n l t l r l i r J i i O r l S

tcclrrrologics) lo Mcxico arrcL another'  $rE.5
b i l l i on  to  Canac la .  More  i rnpor lan t ,  US
rrreclt' ICT gear goes into Mexico du$'-free,
r,r 'hi lc conrpeti t lve equipment rnade in
Sorrt lr  Kor.ca or 

- lain'an 
is slapped u' i th a

:,3 perc.ertt  t l r i f l .  Understandably' ,  i t ' t  zooz,
US conrpanics captnled 5r pt 'rcent of Mex-
ico  s  lC  l  r r ra rke t .  l -he  US Conr rncrcc
Dcpar - t r r rc r t  po in ts  to  Kodak as  a  NAFTA
r r i r r r r , . r .  I  I r j t  ( o t r r l ) a t t v  i , ; , -  . e r ' r t  i l ,  e x p , , 1 . . .
to  iV lcx ico  urorv  $4oo rn i l l i un  u r tc lc r
NAFT.,\  ( l  nLtt- lbur t i rncs fastc'r than the
glou't lr  of i ts eiobal exporls). Manv, many
nrorc  US lCT cornpan ies  l i l<ewise  a lc
prospt l ing  ur rc le r  NAF- [A ,  and expc l ts
prrdict lVlt-'xico's appctitc fbl cornprrter.s,
plrorrcs arrcl rnorc' wi l l  stay strorlg.

i"l,;tr,r' i:rehir-les anri Parts
Tl i is is rrrot lrel r-ore US brrsiness. ln zooz,
L-J S ronrpanit 's exltoltecl $77.9 bi l l ion in
nrolol verlriclt s ancl p:rr ts, oFwhrdr $a1.9 br1
liorr r'r't'ni io Canada and $r5.3 bi]]ion to Mex-
i c : o .  N A  l : l ' A  p a r t n e r s  a c c o r r n t  f o r
thi'r:-rirLarte rs oI the US-cxport nrar]<et ftrr
car-s, hrrcks urrcl pirrls. Increasingiv antomal<-
trs lncl srrppl iers see Canacla, the United
Stak's rncl fvltxico rs a single mat'l<ct and a
singlc source of'nramrlirtLl-ilg. f,or a case ir.t

| n i r r l .  l , r l t i  |  - s e r i . :  n u ( l (  t r l g l l l e s  l l c  l t i t l -
ul irctrrrt ,cl  in Clnlcla, lhc transrtr issiorrs in
thc t.lnttt'd States ancl thc lr-Ltcks thenrsr.lvcs
arc lssemblccL in \4exico ancl ther Uniteci
\ t , r l ,  - .  I ) , , r r  t  l l r i r r k  1 1 1 i .  1 <  j 1 1 s l  . r  o n c - \ \ : r \
highr.vav, lul,vel'cr Tlre US Department of
( -o r r r r r u- rcc rcports that DaimLer.Cluysier has
sc'r.r its r-xports to Mexico rise l1om 5,3oo
culs urt l  tnrcl is in r993 kr -z,6o,orz in zooo.
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Faper and Pulp
Sophist icated econornies go through a lot
o f  l . r f e r , ; r n t l  a s  M e x i c o  p r o g r e s s r ' .  i t s
l p p e t i t e  l b r  p a p e r  g r o w s .  I n  z o o z ,  i t
buug,h t  $ : .a  bL l l ion  o f  I  S- r r r rde  paper .  a r rd
that is a number lihely to keep growrng.
V. rn1  | .  s  (ompan ies  r le  benef rdng f ro rn

NAFTA-engendered paper trade. For exani-
ple, paper and cardboard maker Westvaco
of Covinglon, VA, has seen its revenLres
jr-rrnp r,ooo percent stnce NAFTA's enac!
mer r '  ' en{ ,d . r  l l re  I  JS Det ]a rnnent  Of  Com-
n re r ' . r .  u  l i i c l r  exp la ins  why rhe  con lpa i l )  s
hlst and third leadlng erport markets now
are Canada and Mexico.

Services
B,v nrost accounts, sernices will couhnue
to r:epresent a growlng segment of US eco-
rrurn ic rchviq. Already serwices are a mtm-
modr : l i r 'e  of  US expor ls  -  $279.s b i l l ior ,
in zooz. Canada consurned $24.3 brilion
of US seruices rn zoaz, while Mexico used
$r5.9 bi11ion. Frnancial seruices - such as
barrk i r rg rnd in)urance -  l tave shor .^m par-
ticular appeal to Mexican businesses and
col lsr lnrr r { .  Thc secror  r l r l l  exhib i t  sr rong
growdr as the Mexican economy prospers,
s: . )  l l re  cxper ls .  US-baseJ wi t r t ters a l ready
are elnelging. Blue Shield of California,
lo l  i r r rance,  repuns i t  is  enioy i r rg great
sriccess rnarkedng cross-border HMO ser-
vices to companies that operate both in the
United States atrd Mexico.

Co.d r t  drar  repor l  (ard nray louk,  most
expefis insist NAFTA is far fronr fi-r1fill-
i r rg i rs  porenf  ia l .  Hotd ing back the fu l l
f - lowcr ing of  r l re  Mexican ecol lom) under
N A FTA is  a rh ick web of  issues,  f rom cor-
r:llption to border congestion. Mafters are
s.  brJ legrrdr i rg border  congesl ion that
;lr inninu ciant UPS commissioned Amer-"  " r t " " D  - _ * _ ' _  - _

i r  i rr ' l  L r i i \  ersitv orofessor Frank DuBois'  ' _ ' _ /  r _ " _ ' " " "
'u snrdy uh1. Perhaps surprisingly. DuBois
r l i s r ' uve r r r l  t ha t  cu r ren t  bo rde r  de lays ,
r r  l r i ,  l r  p [ f e ,  f i v e l v  m : l < e  i r  i m n o q s i i r ] e  l o r

international shippers to guarantee nert-
r . , .  r ^ l i ,  . - .  , .  \ / ^ , . ; . ^  - r e n  t  d U e  t O  C O r _
. , . , . . ; ^ -  ̂, . r  .  ̂ , r . ^ .  ̂ , - ^ . L e d  m a l a d i e s  b u r

fatl'rer to a Mexican zeal to stamp out cor-
ruption. "Mexican Customs is overzeal-
u u s . '  s i r u s  D L r B o i s .  I n  n t a n y  c a s e s .  a l ]
p a c k a g r s  a r e  d i l i g e n t l y  i n s p e c t e d  ( a s
opposcd ro t le >arnpl ing thar usually oper-
. r l -s  l  LS por ts  o f  en t ry ) .  He adds  tha t
Venc, ,  . ; l  i l l  r rceds  s ipn  i  f i canL inves l -ment' - ' _ * "  " ' b - - " '

i 1  i t -  l n u i - f i ,  c  i r r F r e c h . r r c h , -  -  r L ^ +  ̂  -  r ^
1 r r  u \ - U l r ,  i U  U l d t  E U U U >

can fieely move around the country.
The good news is ,  " these issues are

l r e i r o  r - i n l v e d  r r l r l q  M e , , . , . " t  f  " ^ - . 1  \ / " 1
u q , , D , L J U r t \  - , r ! / c ]  d l  U l d l l U  v d l -

l , - . '  ( t r t e  I  T r r i r r e r c i t r r  h , , [ r. , . - 'xl co recognlzes
l l r : r t .  i r r  a  just - in- f i rne r ror ld .  i t  needs ro
p i ck  up  r l r c  p r , . ' -  and .  say  rnanv  expeds ,

progress is slurt ' i rrg trp alorrg lhe border.
' Ihose 

qLribblL-s are ov{lsi}adowe.l by
the  b ig  p lusses  o t  NAt rTA.  s t ress  the
experts. Probably lhe brggest plLrs is pol i t-
ical, says Bentley's ivlcDorrald. NAFIA lus
brought enhanced pol i t ical and ecortonric
stability to Mexico, rvhich translates intcr

more securlty f<-rr tlre Urritecl States arrd, iil

the bargain, *re Urrrted States is helping tcr
nLlrtllre what rvill alrnost certairLl,v be l
long-tenn, stLbstarrtral trading l)ariner.
"Mexico provides trs r l ' i t l r  cheaper rrtarrt t
factured goods" - of icn corl lporlerrts
"and it continues tci br-rv nrany goods lronr
US compan ies , "  s : rys  McDona ld .  I 'h is
trade will only incrcasr"''Ihe biggest wirr
ner of all as a resrLlt of NAFTA is ivlerico,
a l ld  as  the  Mexr ra l  e (  u l runr )  sLrcJ  rg t i lens .
i t . ^ ' i l l  r n n r i ' r " o  t , ,  * v n : , n , 1  i l r  ' r r n - t i J *  f ;  , '

US products. "Ti.adt- between the two
counhies wil l rncreasc," says McDortald

^ " r ! L ' ' r  l - '  l r L S l ' l r t s r r ' t r s s . s-  d I 1 U  U r d L  r )  
B U U U  

t l c w i  1 l

l h a t  c o n t i r t L r c  l u  p r , r - l r t -  u p f u I t L U t i t i c s

south ofthe border. .


